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SUBJECT IDB LOANS US$9.2 MILLION TO GOJ FOR RURAL 
ELECTRIFICATION PROJECT 

1. IDB ANNOUNCED OCTOBER 30 APPROVAL OF US$9.2 MILLION 
LOAN TO GOJ FOR RURAL ELECTRIFICATION PROJECT. TOTAL 
COST OF PROJECT ESTIMATED AT US$13.7 MILLION WITH GOJ 
PROVIDING REMAINDER OF FUNDS. LOAN MADE FROM IDB'S 
FUND FOR SPECIAL OPERATIONS WITH TERMS 35 YEARS AT 

2 PERCENT INTEREST. FUNDS ARE TO BE USED BY JAMAICA PUBLIC 
SERVICE COMPANY TO CARRY OUT PROJECT WHICH INCLUDES 
INSTALLATION OF 160 BRANCH LINES WHICH WILL ULTIMATELY 
SERVE UP TO 50,000 PEOPLE 

2. ANNOUNCEMENT OF LOAN COMES AT PERIOD WHEN JAMAICA 
PUBLIC SERVICE COMPANY FACING GROWING FINANCIAL 
DIFFICULTY. MINISTER OF PUBLIC UTILITIES, ERIC BELL, 

RECENTLY ANNOUNCED JPS FACING DEBT SERVICE PAYMENTS OF 
UP TO J$150 MILLION IN NEXT 3-4 YEARS; AND THAT MORE 

RATE INCREASES, INCREASED BUDGETARY CONTRIBUTIONS, AND 
DEBT FINANCING WOULD HAVE TO BE UTILIZED TO IMPROVE 
COMPANY'S POSITION. COMPLICATING FACTOR IS JUST ANNOUNCED 
WAGE SETTLEMENTS FOR BOTH HOURLY AND CLERICAL EMPLOYEES 
WHICH PROVIDE 50 PERCENT INCREASES IN FIRST YEAR AND 10 PERCENT- 
15 PERCENT INCREASES IN SECOND YEAR. BOTH CONTRACTS ALSO INCLUDE 
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